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1. Welcome & introduction
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2 ESG (readlness) assurance -
. Why, When what and how

-Remco BIe_ijs & Jan Germs (EY)
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-WHY? Investors éay_ there is significant value in independent, third-party ESG assurance

> S’trong ESG strategies and frameworks will likely be important for companies recovering from the economic impacts of the COVID-19
. global health pandemic and demonstrating their resilience to thrive.

> For.investors to understand the strength of a company’s resilience, they should have insight into the ESG risks that companies face
* _and how they intend to manage them:

» Credible énd trusted ESG disclosures are therefore important, and the research finds significant appetite among investors to build trust in the credibility
of ESG disclosures through independent assurance.

From your perspective, how valuable is it to have a third-party firm provide independent assurance of the following data / information?

Percentage of respondents who see independent assurance as “valuable” or “very valuable"

The robustness of an organization’s planning for climate risks 75%
The robustness of a company's processes and controls for ESG reporting 75%
Climate-related disclosures in financial reports 12%
Source: EY Global Nonfinancial and ESG performance measures 70%
Investor Survey
2020
ot
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WHY is assurance needed?

to address key risks...including GREEN WASHING

% Reputational ; Financial “i“ Regulatory

LN ‘umms’

Lack of consistency in defining Loan / trading book losses * Increasing regulatory

what constitutes ‘green’ has led Penalties / fines as a result of requirements and expectations
to increased scrutiny on firms breaches (EU Sustainable Finance plan
marketed products as ESG Litigation costs (Taxonomy, SFDR) / EU Green
aligned; Competitive disadvantage and Bond Standards)

Increasing pressure from loss of market share Loss of competitive advantage
changing social expectations to Physical and transition risks by not aligning to regulatory
support the transition to a Regulatory Capital requirements and benchmarks
sustainable world + Conduct Risk

Customer disengagement

Shareholder activism

...and increase transparency to support the flow of capital to green behaviour and green products
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WHY7 ImpOrtanCe and trends in ESG data validation and assurance

h 'Non-financial i_nformatioh IS iIncreasingly being used in decision-
_‘making by stakeholders including investors

2. Risk reduction leading to a lower cost of capital

3. Balanced assurance level on financial and non-financial

iInformation

4. Scope and level of assurance influence rating on ESG benchmarks

5. In-depth assurance findings enable further enhancement of

reporting reliability & maturity of disclosures

6. Accelerating change and differentiation with competitors
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HOW? EY 5 step approach in ESG reporting and ESG assurance

ESG reporting and ESG
assurance at financial
institutions

The 5 step plan

Introducticon
ESG topics
focing major giobal chal = = - =k < T E A 2 A = 2
inta Environmentalcha : POTLant - . ol instituts
mate chang 05 f C = ¥
v materials; Soclalch .addressing
AN ": ;;:" rights violations Environmental (E) . Social (S) Governance (G)
Jes
: ering, corruption and< ) : Climate chang Human / Labor Rights Board governance:
nanc utior s, play F rec a b al c 5 ne > 31 CONW ’ \re. NBRCO ST T S TODSS
crucial roses in halping to > @ “ESG" challenges Ardd < 5 = i
Wl institution re
Health and safety / Vitail
n

alth end safety? He = corruption, etc.
vitality in the long t Other ethicaltopics such as anti-money laundering
and corruption:
ymprehens bl D« -
d are the supplier practices in
Resocurce scarcit 1 corrug
OuUla help Investors asseass the Iss rs i =5 ¢ ¥
abda financia odu are{1stalignm ressther | srrent C - pandemic shifts attention to

sation as of ssuchasr

sy d 3
,;\.’,r,‘,‘.‘:,.r,- Demand for ESG reporting and ESG assurance EY has developed a S5-step approach for ESG reporting and assurance over ESG
information:

o Mandce is bec Ving more
e important, The increased interast

takeholders f
has ded 1o an enormous increase in the derr O
In the environmentai fiels, the Dutch fing al sex< 3 for E5G reporting and ES e =
further committad itself mply with the Dutch Climate
Aqr"m'nt_ This means that the fin reporting and assurance for E
rton the clim J . Str Identify Set up and/or Define KPls, Reporting Assurance
J financiad year. By ce o ‘ . ‘ < stakeholders’ renew policies collect data and readiness
n plans, v s needs measure results check/assurance
and risks

We have designed a S-stap plan f.
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HOW?.EY 5 stép approach - step 5 Q
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Assurance readiness check

The reliability of internal reports increases
enormously in value when assurance is provided.
1.

The starting point can be to have an
independent assurance readiness

assessment performed, so that better
insight is obtained into the quality and
verifiability of data systems, the KPIs and
(external) reporting processes.

This also offers the possibility to critically
review the chosen criteria for KPIs and to
have the reliability of information pre-

o e

i 5) Assurance

fter ph se | After ph se

Assurance

When the data systems, KPIs and reporting
processes are sufficiently in order, the reported

information can be verified by an external
accountant.

1.

During an assurance engagement, points 1
to 4 from the brochure will be included in the
assurance procedures. An assurance
engagement is aimed at gathering evidence
in order to obtain assurance that the report
does not contain any material inaccuracies
and demonstrating the reliability of the
reporting to stakeholders.

The assurance engagement may be aimed at
a reasonable degree of assurance or a

limited degree of assurance.



'HOW? ESG assurance related to standards / norm based

.Tre_nding | : -Reporting frameworks Law and regulation

- : /it s+ EU-Directive for non-financial
™ Global Reporting Initiative .o

Initiative™

information

* X %

IR framework (IIRC) *: EU Sustainable Finance Plan

Sustainability Accounting — Richtlijnen voor de

Standards Board (SASB) @1]] Jaarverslaggeving
Benchmarks Guidelines

Transparancy benchmark ISO 26000

Tax Transparancy benchmark UN Global Compaci

IGHIID\]/ Dow Jones Sustainability
MANAGEMENT M Index & other ESG indices

g OECD guidelines
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'HOW AND-WHEN? Good ESG assurance roadmap - HOW to prepare as a client + pitfalls

What are the Update t
> information managemen
Q,‘-"G ass\“ance roadmgy, o needs? dashboard

Identify ESG w
requirements from the Does information comply with
investment mandate, (upcoming) ESG legislation and
stakeholders and regulation?

regulation Internal validation

and reporting

Within the
context of
professional
judgment

w1%s

A N Collect data, measure

& results / KPIs and .
risks Gives better
e insight into quality

b and verifiability of
Determine suitable data systems and
criteria plpydestl

this be changes needed
(reliability completeness, internalized before final

relevance, <> assurance
understandability and

neutrality)

O

ESG assurance
readiness check

Set up and / or
renew policies and
metrics
methodology
including KPI's

Ensures
reliability of
the

ESG reporting

assurance

Added
value and
competitive

Page 11 advantage
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'WHAT? Types "of assurance standards on ESG info

3%

4.,

al

Standard to
draft report

v

Standard to
check report

Reporting
Standards

A company uses
reporting
standards and
frameworks to
draft their report.

Assurance
Standards

The auditor uses the
assurance standards
to verify whether the
report is reliable and
prepared in

accordance with the
reporting standards.

EY SAM

The Sustainability
Audit Methodology
(SAM) is the EY
methodology to
apply the assurance
standards.

COS 38 10N (assurance on -integrated- societal reports / KPI's)
."a) Responsible Investment/ESG reports
b) (Integrated) Reports with ESG aspects
c) ESG KPI's
COS/|SAE3000 (assurance other than audit or review of financial info)
a) Green/social impact bonds based on agreed criteria
b) TCFD / climate reporting
c) EU Taxonomy/SFDR alignment
COS/|SAE 3410 (assurance on emissions)
a) Carbon / CO, accounting
b) PCAF
Other COS/ISAE or reviewprocedures on ESG info

Page 12




'WHAT? 2 fIavdrs of-assurance: Limited versus Reasonable

Limited Assurance Reasonable Assurance

Objective;. : Objective:

to conclude that nothing came to the auditors attention that to conclude that the ESG reporting is free from material
could lead to the conclusion that the ESG reporting is not misstatement (positive assurance statement)

materially misstated (negative assurance statement / review

Procedures: | Procedures:

review / little emphasis on effectiveness of internal controls audit / emphasis on design and effectiveness of internal

controls and extent of testing data dependent on auditors'
risk assessment

Business value: Business value:
1. Initial step in enhanced reporting reliability& maturity 1. Balanced assurance level on financial and non-
on sustainability disclosures. financial information.
2. High-level management letter review findings. 2. Scope and level of assurance influences rating on
e.g. DJSI.

3. Keepin par with competitors.
3. More in-depth recommendations to enable further
enhancement of reporting reliability & maturity of
disclosures.

4. Accelerating change and differentiation with

competitors. g
Page 13 EY




'WHAT? 2 fIavdrs of-assurance: Limited versus Reasonable

Page 14

Procedure

Information / data
supplied by third-
parties

IT environment

Estimates and
assumptions

Internal audit

Limited Assurance

External information is deemed sufficient as long as the
-auditor can gain an understanding of the data and that
there is a conflict of interest between third parties and

the company.

Gain an understanding of the relevant IT processes and
perform procedures aimed at assessing the plausibility

of the information derived from IT systems.

The auditor shall evaluate whether the company has

appropriately applied the requirements of the applicable
criteria relevant to estimates and whether the methods

for making estimates are appropriate and have been

applied consistently and, if any, in changes in reported

estimates or in the method for making them from the
prior period are appropriate in the circumstances.

Not necessary for achieving limited assurance, but will

save time and costs of external auditor when they can
rely on work performed by IA.

Reasonable Assurance

External information is not deemed sufficient
without actually establishing that the process of the
supplier data is reliable. There needs to be a conflict
of interest regarding the data delivered, i.e. a
monetary incentive is present to deliver accurate
data (for example a payment structure based on
relevant activity).

Gain an understanding of the IT systems, test the IT
General controls and the relevant IT-dependent
manual and application controls relating to the
reported data which is derived from IT systems.

In addition to the procedures for a limited assurance
engagement, one or more of the following
procedures:

(@) Test how the entity made the estimate and the
data on which it is based.

(b) Test the operating effectiveness of the controls
over how the entity made the estimate, together
with other appropriate procedures.

(c) Develop a point estimate or a range to evaluate
the estimate.

(d) Perform back-testing procedures to establish the
reliability of the estimate in prior year.

Reliance on internal audit procedures is highly
recommended for performance of an effective and
efficient reasonable assurance engagement.

g
EY



3. ESG validation and assurance -

>"Mar’t’i,n'e van Aalst & Erik Smeets
(FMO Investment management)

» Mark Baak (Privium Fund
VERELENER,

:::::::
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FMO
A ROAD TO IMPACT e

Measurement & Reporting



IMPACT STEERING ON THE SDGS F@

Entrepreneurial
Development

DECENT WORK AND We contribute to SDG 8, decent work and growth, by: penk
ECONOMIC GROWTH

ol

« Supporting economic growth and jobs in our markets
« Ensuring working conditions at clients are decent
« Steered through volume and catalyzing, sector and geographic allocation, instead of a label

1 REDUCED We contribute to SDG 10, reduced inequalities, by: 10 0
INEQUALITIES

s * Investing in the very poorest countries
‘ — } * Investing in inclusive businesses T VORAD 13 oo
[ K3

ECONOMIC GROWTH

ACTION

v REDUCING INEQUALITIES LABEL

17 PARTNERSHIPS
FORTHE GOALS

1 CLIMATE We contribute to SDG 13, climate action, by:
ACTION
« Targeting GHG avoidance

Q « Investing in climate mitigation and adaptation

GREEN LABEL




Create value

Avoid eroding value

Leadership
* Financing transitions to
green and more

Where we are inclusive economy
FMO * Innovation
» Catalyzing other
financiers

* Transparency &
accountability

Advanced risk management » Reputation and social

Compliance: .

Legal compliance

ESG Standards

Exclusion list /
‘Cover everything’ action

plans in contracts

Rule-based approach

Risk to FMO

A——

Client engagement license to operate
Prioritize ESG action / «  Harmonization

plans « Impact measurement

Risk-based approach Framework Document
Credit ESG integration

Internal accountability for

client performance

—— —

Compliance

Risk Management Value-Add

W _
Entrepreneurial
Development
Bank

18



FMQO Privium
IMPAC
FUND

FMO Privium Impact Fund

. unnecessary risks.
Invest for impact & return

Read the Key Investor
Information Document.

www.fmopriviumimpactfund.com



FMO Privium

— IMPACT
FMO Privium Impact Fund | Investment Strategy FUND

: : : Financial Institutions
v’ - Co-financing with FMO

v’ - Diversification across 3 sectors and 4 regions

v' - USD / EUR denominated loans

v’ -Senior loans — amortizing with floating interest mostly




FMQO Privium

IMPACT
Fund flow FUND

Sub-
participations
in FMO loans

Investor

FMO ‘

Entrepreneurial
Development
Bank

Investor
B

Investor
C

Co-investing with FMO through fund structures is easy




How we reported: cumulative

Quarterly Report

Fondsontwikkelingen
Gedurende de maand september hebben we weer een
nisuwe investering mogen tosvoegen aan het fonds

Oit keer betreft het sen participatie van USD 3 miljoen in een
lening 2an Banco Promerica S.A. in &l Salvador. Banco
Promerica £l Salvador is een dachter binnen de grotere
Promerica Group die actief is in maar liefst negen landen in
Midden-Amerika. De lening, met een totale waarde van USD
20 miljoen, heeft een duaal cogmerk voor financ

Run-of-the-river in Ecusdor

Dit kwartaal brangen we de investering in Hidronorm
S.A. onder de aandacht. Dit type ‘run-of-the-river’ du

sinds januari 20

project is een prima voorbeeld van sen relatief Kleine|
jimale impact op zijn omgeving, wai
ctontwikkelaar als de lokal
gemeenschap, tevreden zijn met de behaalde resulta
fariid i

zowe! middan- en juen als groane

van de energie nog op niet-duurza)

3
20als in duurzame Diti
slweer de vierde financiering met dergelijke strategisch
aogmerk voor een dochteronderneming van de Promerica
Group.

De Banco Promerica S.A. in £l Salvador werd in 1996 opgericht
&n is een middelgrote financile instelling. Het behoort tot de
grotere en snelst grosiende financizle instellingen van £l
Salvador met 55 servicepunten verspreid over het land.
Hoewel het een lening betreft in een reeds goed
vertegenwoordigd deel van de portefeville, namelijk de
financiéle sector in Latijns Amerika, is het risico-, rendements-
en impactprofiel van deze lening dusdanig aantrekkelijk dat er
daor de Investment Committee is besloten de beschikbare
middelen van het fonds in deze lening te investeren.
Volledigheidshaive is het goed ta melden dat dit pas de
tweede investering is in £l Salvador.

Overzicht

Fondswoarde (NAV) in USD

Aantal participaties in uitstaande leningen
Gemiddelde uitstaande bedrag per participatie [in USD)
Gemiddelde looptijd van de leningen in jaren
Gemiddelde rents marge van de portefeuille [bps)
Aantal landen

Totale santal participaties sinds de start van et fonds
Uitstaand bedrag in FMO leningen

Voorzieningen op uitstaande leningen

Percantage van uitstaande leningen in USD

waedt geproduceerd. Uitbreiding, diversficatie en
verduurzaming van opwekkingscapaciteit van elektric]
leiden uiteindelijk tot lagere kosten van stroomvoorai
wat ragen aan de algehele ontwikkeling van h
{en wellicht helpen om onrusten als de huidige, die o
andere het gevolg zijn van bezuinigingen op energies
te verminderen].

Rendement (inciusief dividend waar van toepassing)
Waarde Maand

Kiasse FX Joar tot heden

per particpatie rendement

12 msanden

uso 113,14 -0,02% 322%
EUR 99,16 0.26% 0,90%
EUR 103,96 0,26% 0,90%
EUR 100,65 0.27% 0,82%
EUR 98,64 0.82%
uso 102,18 04 218%
uso 101,15 -0,04% 217%

Maandbrief september 2019

4,01%
092%
0,93%
0,82%
081%
nvt

nvt

Overzicht van de portefeuille

Historische waardeontwikkeling

B kiasse (EUR) ief

BER

sggBER

A

£ 2 2 2 s 08 8
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o
v
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Maandeljjkse Rendementen

ultlllll

e

A

Landenspreiding

10 grootste investeringen
Naam bedrijf

Land

2

Impactrapportage Ciffers bijgewerkt tot en met Q2 2018
Als investeerder in het FMO Privium Impact Fund belegt u zowel voor rendement als voor een postieve impact die bijdrasgt aan
de duurzame ontwikkelingsdoelen. Deze impacicifers worden door FMO berekend aan de hand van hasr uitgebreide
impactmodel® dat 0.a. gebruik maskt van diverse (interjnationale databases meestal in combinatie met financidle gegevens van
het enderliggende praject of bedrijl. De impactcijfers fijn een verwachting en worden berekend ten tijde van contractering door
FMO. Vaor het fonds wordt alleen over het fondsdeel aan u gerapporteerd.
De onderstaane cijfers zijn cumulatiel en daarmee over de gehele looptijd van het fonds berekend. Zo riet u wat de totale
impact van het fondsis.

ht cp de website vom FMO

@TQ 14,715 Aantal ondersteunde banen

Deze indicator bestaat uit ijn het santal in “fulltime equivalent” werkzaam bij het
bedrill, een cijfer dat relatief eenvoudig te achterhalen is op basis van jaarverslagen. Het tweede deel zijn de indirecte banen. Dit
betreft een schatting waarvoor FMO i ing met een consultant het FMO Impact Model heeft
ontwikkeld. Dit is een input-cutput model waarin de verwachte invoed van de investering in de keten wordt gemodelieerd.
Tezamen vormen deze factoren de witkemst voor het aantal endersteunde banen.

9. 705 Vermeden CO, uitstoot

wozeq
De vermeden CO; uitstoot wordt berekend als de verwachte CO, emissies van het bedrijf of project afgeret tegen het meest
waarschijnlijke aternatief. De benodigde data is afkomstig uit onafhankeljk geverificerde documentatie.

@ 572 Aantal bereikte MKBs

Het aantal MKEs wordt berekend bij investeringen in de financiéle sector. Hiervoar wordt het aantal uitstaande MKB-Jeningen
per jaareinde gebruikt. Dat is overigens niet perse hetzelfde als het aantal bereikie MKEs; Een klant ou meerdere keine leningen
kunnen hebben en dsarmes boven de MKB-narm kunnen komen. HEL IS Levens sen momentapaame van het asntal itstasnde
MEKE leningen op het moment van participatie door het fonds, geen som van het aantal leningen gefinancierd gedurende de
Ioaptijd van de investering.

22, 48 Elektriciteitsproductie in GWh
GWh per jaar
De is verbonden in de Voor het FMO Priviurm Impact Fund geldt dat het uitsluitend
£aat om duurzame varmen van energisopwekking. De opgewekte en geleverde elektriciteit laat tich uitdrukken in GWh
(Gigawatt hour) per jaar. Het hier gerappos ciifer j i op de periode van

6 Ameria Bank

Hidronormandia
Tiryaki Landbouw
Irrawaddy Towers Asset Holding PTE
INT Towers Ltd - Nigeria

1HS Rwanda Ltd

Amret Company Ltd Landbouw
Fi

*Crodn cating is gubascerd op FAADYs -door Moay's pevalidosrde - methodalogic

Duurzame energie

Telecom-infrastrustuur

Financigle dienstverlening

ienstverlening

stverlening
stverlening

Ecuador
Turkije
Myanmar
Nigeria
Rwanda
Armenis
Cambodja
Costa Rica
Ecuador
Georgié

het Jaer per project. Wanneer projecten in portefeuille nog in aanbouw 2iin, Ziet u een cursief gedruit tweede getal dat de
verwachte joarproductie weergeef:.

(e e]
0’0\'Q~ 30-266 Het aantal bereikte personen

Het aantal mensen dat bereikt wordt is bepaald door de very van het project te
delen door het gemiddelde elekiriciteitsverbruik per hoold van de bevolking met een elektriciteitsaansluiting in het betreffende
Land. De energieprojecten wasrin het fonds investesrt, leveren slektriciteit in principe 58 het net. Het is daardoor niet mogelijk
om een exact aantal te tellen. Het is een benadering van het aantal volledig bediend -

More is available at: www.fmopriviumimpactfund.com = >z

Annual Report

Key Figures

Totals for the Fund

Net Asset Value at 31 December

Mumber of outstanding units at 31 December
Investrment result

Direct result

Revaluation

Costs

Total investment result for the period

Investment result per unit?
Direct result

Rewvaluation

Costs

Total investment result per unit

2019
156,575,599
1,410,025.7179

7,380,470
-5,814,769
-1,854,401
-279,700

2018
130,883 698
1,163,926.97

5,622,079
-5,094, 980
-1,567,968

-1,039,869

Total for the Fund = Impact
MNumber of jobs supported
Greenhouse gas avoided (tC02eq)
Number of SME loans

GWh electricity produced per annum

People served

iew at 31 December

27,198
20,600
1,548
50.77
64,171

10

MNumber of loans on the portfolio
Average exposure per loan [in USD)
Average maturity of the loans (years)
Average interest margin of the portfolio [bps)
Number of countries

Total number of loans in the portfolio, since
launch

Total exposure in FMO loans

Total provision on the loans in the portfolio
Percentage of loans in the portfolio,
dencminated in USD

1,909,292
541

485

31

75
143,196,905
4,250,000

100%

2,247,459
575

486

26

59
117,660,765
1,250,000

100%

1: The results cover the period from commencement af operations of the Fund at 200 june 2016 through 31 Decamber 2016,

2 The resuit per unit is calculated using the total number af outstanding unit as per the end af the period.

2017
76,342,756
656,701.20

8,002,912
-3,169
-986,904
7,012,839

12,324
8,855
457
16.31
17,522

2
2,104,475
802

420

21

33
68,160,424
nfa

100%

FMQO Privium

IMPACT

2016
44,296,569
426,100.00

-911,262
73,693
-305,993
-1,143,562

18

2,243 401
7.68

515

15

13
39,360,043
nfa

100




How we report now: portfolio status

Quarterly Report
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Key figures

Total for the Fund

Net Asset Value at reporting date

Number of outstanding units at reporting date
Investment result

Direct result

Revaluation

Costs

Total investment result for the period

Investment result per unit®
Direct result
Revaluation

Costs

30-06-2020

156,727,505
1,421,081.171

896,541
1,188,454
-3,031,859
946,464

Total i result per unit

Total for the Fund - Impact

Number of jobs supported
Greenhouse gas avoided (t002eq)
Financed emission

iew at reporting date

30-06-2020

49,850
172,071
538,119

Number of loans on the portfolio
Average exposure per loan (in USD)

Awerage maturity of the loans [years)

Average interest margin of the portfolio (bps)

Number of countries

Total number of loans in the portfolio, since launch

Total exposure in FMO loans

Total provision on the loans in the portfolio

Percentage of loans in the portfolio, denominated in USD

*The result per unit is calculated using the total number of o

72
1,965,403
5.10

474

31

81
141,509,045
8,737,830

2019

156,575,599
1,410,025.717

7,389,470
5,814,769
-1,854,401

-279,700

70
1,509,282
5.41

485

31

75
143,196,905
4,250,000
100%
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2018
130,883,698
1,163,926.969

5,623,079
-5,084,980
-1,567,968

-1,039,860

2018

56
2,247,458
5.75

486

26

59
117,660,765
1,250,000
100%




Development impact indicators

The Fund Managsr reparts on 3 quarterly and anrwal basis an the impact development of the Fund cn the basls af its fve impact
indicators. Two of these indicatars - “number of jobs supported” and “greenhouse gas emissions avoided” - are indicators which FMO
alsa uses in s audited financlal stabements for impact reporting an fts pertfodc. The other shree Indicatars - “number of SMEs
financed®, “Gigawart- hours of energy genersted” and “Equivalent number of peaple served via power generation” - serve to further
ilusstrate the development gals and impact of the Fund.

The values of the impact indicators are the sutcome of cabulations from FMO‘s impact model'— 2 model that FMO specsieaty
developed |together with consultant Steveard Redousen| to implemant s strabegy ta bezome the leading Impact imvestor in 2020,
The madelis designed t paint 3 picture 25 accurately 35 possibke of the sxpected impact; its caloulation makes use of macm.-econamic
and greenhouse gas databases. This allows the model to kook beyond the impact at the kevel of the drect underlying invessment; it also
locks at the impact through the local value chain. The results are always caloulated by taking into account the ratio between the funding
froen the FMIO Privium Impact Fund and the tatal value of the company or project. Only the share attributable to the Furd is reported.
To enable you 35 an ivestor in the FAA0 Privium Impact Fund to interpret the impact figures, there & a short explanation of each
Indicator below. The cverdew below aka neports the impact attributed to all new investments made by the Fund year on year ana
cumulatie basis nwards ies five impact indicators. Certain indictors may be ) [ and Wiz do
nat deerease the impact fgures bacaise of |earky| repayment of 3 l0an a3 the Impact is expected ks remain in place and remaing
(partiaily) attributable to the Fund's investrsts

Since the second half of 2017 we started euperimenting with calculating the espected impact per million USD invested in relevant
sectors. The purpose was to create further insight inta which inwestments wene expected to achieue more impact per millon USD
Inuested than athers. As this calculation was intended t support s In our search for irvestments that combine risk, retum and imgact in
the best way, reating the Impact where it matters mast, we intended o use the figune in the dectsion-making process. In practice
though, comparing the expected impact per milken USD was usually not that simple and more bke comparing apples to cranges. We hawve
found that we hawe often taken a more com at comparing s and showly but surely abandoned this
practice of using the Imgact per Invested USD milion as a metric. As the effect on the deckion making pro<ess ks in practice absent, we
will n longer shaw 3 figure per inuested USD milkon. This obwiously does not mean that we do not consider the impact for each and for
eueny potential westment.

HNumber abs d

This indicator comprises two companents: 1| The number of employees
(FTEs) warking at the company —a figune that s relatively easy to come by
via thie annual reparts; 2| indirect jobs crested — this s based on the
cutcome of FMO's Impact Madel. This bs an inpat-output model in which
the espected impact of the imvestment on the chain s madeled. Together,
these components form the outcome of the number of pbssupparted.
Applicable sectors: Financial instituticons, Renewabile Enargy, Agribusiness,
Telecom infrastructure

Greenh ==z = svziged

The greenhouses gas emissions” avcided are calculated a5 the comgany’s or
project's 0, emi painst the mose Bkl
atternatie. The requined data is taken from independenthy verified
dacumentation and i calculated as tors of C0s equivalents peryear.

Applicable sectors: Finandal institutions {e.g. when a green line is

provided), Renewabde Enengy
e G g (11
teres avmsiterl

Far o e

Gomerhccas an |G, mmsnsetin O] aquevaiers)  the o requuenihy suad s rmstsl mavtsirasdey s, whick han 8 gobsd raparing dandard |

Lessons learned from assurance procedures on our impact figures in our annual report

Mumber

This numiber is measured for investments in the financal sector, by taking
the numiber of sutstanding SME loans at year end. This i not per e the
same as the number of SMEs reached — a dient could have mutiiple loans,
burt has proven to be a rel@ble prowy. it & a snapshot of the number of
cutstanding SME boars, ot 3 sum of the number of loans furded during
the tarm of the ivvestmaent. Loars are considered an SME loan i the
cantstanding walue bes between WSO 10,000 and USD 1,000,000,

Anplkable sector: Financial Instibutions

EWh electricity produced
Energy production in the case af the FMO Friviem impact Fund only
relates to renewabile forms of energy. The electricity generated and
supplied is exprossed in GWh (Gigawatt hours) peryear. & project has 3
certain amaunt of Wattage installed and therewith a maximum capacity
This s nat the same as the reported figure as a project will never be able
touse s installed capacity to 100% of &s petential due to internal and
external circumstances. This applies to any farm of energy project, be =
renewable or not. The figure reported here represents the actual anmual
production of ehectridty, based on the period af the last financial year per
project.

Sa far there are no projects in the portfolio that are stil under construction

Applikable sector: Rencwables Energy

Peaple served

The numiber of people served via power generation projects is estimated
by dividing the amnual amount of electric energy delivered to off takers
during the reporting period by the power corcumption per connected
capita. The power consumetion per connected capita i milodated as the
electric power consusmption per capita divided by the elecirfication rabe
[source: World Bank f IEA data).

Applizable secior: Renewable Energy

FMO Privium
IMPACT
FUND




\, wrap up webinars
closing

Iris & Remco
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Ca'l.l'fo'r action bésed on our 3 ESG webinars / key takeaways

1. St_art today with the impact assessment of EU Sustainable Finance plan
(SFDR, EU Taxonomy + Mifid II/AIFMD/Ucits) - see also AFM letter July 3, 2020

2. Apply the 5 step approach for ESG reporting and ESG assurance

3. Be patient for the upcoming harmonization of ESG / NFI reporting standards

and start now/continue your journey. Many good examples available

4. Prepare for ESG assurance: 50 shades of Green versus 2 flavors of assurance

Happy to support!

Page 26




~ Thanks for joining!

Dufas and EY
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